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Washington, Dec 4. The following
la comprehensive synopsis of the pres-
ident's annual message to congress:

The president gives first piece In hismessage to the troubles In China, andour connection with the allied forces
there. He reviews the causes

leading up to the Boxer outbreak, andthe first murders of foreigners In Chi-
nese territories. In this connection heays:

The Increasing gravity of the conditions
tn China and the imminence of peril to our

wn diversified Interests in the empire, as
well as to those of all the other treaty gov-
ernments, were soon appreciated by this
fovernment. causing It profound solicitude,

States from the earliest days
of foreign Intercourse with China had fol-
lowed a policy of peace, omitting no occa-
sions to testify good will, to further the

ztenslon of lawful trade, to respect the
sovereignty of its government, and to In-
sure by all legitimate and kindly but earn-s- t

means the fullest measure of protec-
tion for the lives and property of our law-abidi-

citizens and for the exercise of
their beneficent callings among the Chinese
people.

Mindful of this. It was felt to be appro-
priate that our purposes should be pro-
nounced In favor of such course as would
hasten united action of the powers at Pe-
king to promote the administrative reforms
so grtatly needed for strengthening the
imperial government and maintaining the
Integrity of China, In which we believed the
whole western world to be alike concerned.
S"o these ends I caused to be addressed to
the several powers occupying territory and
gnaintaining spheres of influence in China

circular proposals of 1899, Invitinge

rom them declarations of their intentions
land views as to the desirability of the
adoption of measures insuring the benefits

f equality of treatment of all foreign
trade throughout China.

Proposals Well Received.
With gratifying unanimity the re-

sponses coincide In this common policy,
enabling me to see in the successful ter-

mination of these negotiations proof of
the friendly spirit which animates the
Various powers interested in the

development of commerce and
industry In the Chinese empire as a

ource of vast benefit to the whole com- -
Snerclal world.

In this conclusion, which I had the grat
flfication to announce as a completed en-
sraeement to the Interested cowers on
Starch 20. 1900, 1 hope was fully discerned a

factor for the abatement of theSotential of foreign purposes which for a
year past naa appeared to inspire me
fiolicy of the Imperial government, and

effective exertion by it of power
and authority to quell the critical anti-forei-

movement in the northern prov-
inces most Immediately influenced by the

sentiment.
Seeking to testify confidence tn the

willingness and ability of the Imperial
Administration to redress the wrongs and
prevent the evils we suffered and feared,
the marine guard, which had been sent
to Peking in the autumn of 1R99 for the
protection of the legation, was withdrawn
at the earliest practicable moment, and
sll pending questions were remitted, as
far as we were concerned, to the or--
SUnary resorts of diplomatic Intercourse.

Visor of the Slese.
The hlstorv of the effort mnriA at n

Jleving the beleaguered legationers in
thoroughly covered; no Important

wt-ia- is tacKing, ana every engagement
with the Chinese forces is mentioned,
Whether our forces were en in vt nr tint
To show the vigor with which the siege

f the legations was pushed by the Chi-
nese he quotes reports from Ministerconger, as follows:

"From June ai until Jnlw 17 nrrltoa
Minister Conger, ""there was scarcely anour during which there was not firingupon some part of our lines and into
some oi tne legations, varying from a
single snot to a general and continuous
Sttack along the whole line." Artillery
Was placed around the legations and on
the overlooking palace walls, and thou-
sands of three-Inc- h shells were fired, de-
stroying some buildings and damaging
ail. So thickly did the balls rain that,
when the ammunition of the besieged ran
low, five quarts of Chinese bullets weregathered in an hour in one compound
snd recast.

Attempts were made to burn the lega-
tions by setting neighboring houses on
fire, but the flames were successfully
fought off. although the Austrian, Bel-
gian, Italian and Dutch legations were
then and subsequently burned. With the
Sid of the native converts, directed by
the missionaries, to whose helpful coop-
eration Mr. Conger awards unstinted
Braise, the British legation was made a
wrntaoie fortress, me British minister.Sir Claude Macdonald, was chosen een--
eral commander of the defense, with thesecretary oi tne American legation, Mr.
jb. if. oquiers, as cniei ox stall.

Defease of the Legatlonera.
To save life and ammunition the be-

sieged sparingly returned the Incessant fire
Sf the Chinese soldiery, fighting only to
repei aiiaca or matte an occasional suc-
cessful sortie for strategic advantage, suchss that of 66 Americans, British and Rus--
Ctan marines led by Capt. Myers, of the

States marine corps, which result-a- d
In the capture of a formidable barricadesn the wall that gravely menaced the

American position. It was held to the last.
snd proved an invaluable acquisition, be
cause commanaing tne water gate through
Which the relief column entered.

During the siege the defenders lost ss
tilled. 135 wounded and seven by disease
toe tasi ail cnuaren.
..On July 14 the besieged had their first
communication with the tsune-ll-vam- n

from whom a message came inviting to aconference, which was declined, rnm.
Spondence, however, ensued and a sort of
srmisuce was agreea upon, wnicn stopped
the bombardment and lessened the rifle fire
for a time. Even then no protection what-sv-er

was afforded, nor any aid given, save
to send to the legations a small supply of
trull ana uirec backs oi uour.

Duplicity of Chinese Government.
Indeed, the only communication bad with

the Chinese government related to the oc-
casional delivery or dispatch of a telegram
mr to the demands of the tsune-ll-vam-

tor the withdrawal of the legation to the
coast under escort. Not only are the pro- -

oi me uninese government thatrtations and succored the legations
positively contradicted, but Irresistible
proof accumulates that the attacks upon
snem war made by Imperial troops, regu-
larly uniformed, armed and officered, be-
longing to the command of Jung Lu, the
Imperial commander In chief. Decrees en-
couraging the Boxers, organising them un-
der prominent Imperial officers, provision-
ing them, and even granting them large
aums in the name of the empress dowager,
Sre known to exist. Members of the
tsung-ll-yame- n who counseled protection
Sf the foreigners were beheaded. Even In
the distant provinces men suspected of for-
eign sympathy were put to death, promi-
nent among these being Chang Ten-Hoo- n,

formerly Chinese minister In Washington.
With the negotiation of the partial arm- -

tittee of July 14. a proceeding which was
promoted by the representations

Sf the Chinese envoy In Washington, theway was opened for the conveyance to Mr.
Conger of a teat message sent by the sec-
retary of state through the kind offices of
Minister Wu Ting-Fan-g. Mr. Conger's re--
Cly, dispatched from Peking on July 18

the same channel, afforded to the
sutslde world the first tidings that the In-

states of the legations were still alive and
hoping for succor.

Preparations for Relief.
All the preparations for relief by the

combined powers are gone into, and when
that object was finally accomplished on
August 14 the conditions met with In Pa-si- ne

are described as follows:
The Imperial family and the govern-

ment had fled a few days before. The
city was without visible control. The re-
maining imperial soldiery had made on
the night of the l?th a last attempt to
cilai ml into the besieged, which was sal- -

lantly repelled. It fell to the occupying
forces to restore order and organise s
provisional administration,
j Oar Chlneae Policy.

He recalls the circular nete to the now-
ers issued by this government on July 3.
outlining our policy as one of peace,
guaranteeing the integrity of China, andsays:

As was then said, "the policy of the
government of the United States is to
seek a solution which may bring about
permanent safety and peace to China,
preserve Chinese territorial and admin-
istrative entity, protect all rights guar-
anteed to friendly powers by treaty and
international law, and safeguard for the
world the principle of equal and impar-
tial trade with ail parts of the Chinese
empire."

Faithful to those professions which, as
It proved, reflected the views and purposes
of the other cooperating governments,
all our efforts have been directed toward
ending the anomalous situation in China
by negotiations for a settlement at the
earliest possible moment. As soon as the
sacred duty of relieving our legation and
Its dependents was accomplished we with
drew from active hostilities, leaving our
legation under an adequate guard in re-kin- g

as a channel of negotiation and set-
tlement a course adopted by others of
the Interested powers. Overtures of the
empowerea representatives oi tne jm-nes-

emperor have been considerately en'
tertained.

Accepted Raaala's Proposition.
The Russian proposition looking to the

restoration of the imperial power in Pe-
king has been accepted as in full con-
sonance with our own desires, for we have
held and bold that effective reparation for
wrongs suffered and an enduring settle'
ment that will make their recurrence im
possible can best be brought about un-
der an authority which the Chinese nation
reverences and obeys. While so dolus: we
forego no jot of our undoubted right to
exact exemplary and deterrent punishment
ot the responsible authors and abettors of
the criminal acts whereby we and other
nations nave sunered grievous injury.

For the real culprits, the evil counselors
who have misled the imperial judgment and
diverted the sovereign authority to their
own guilty ends, luii explaliou becomes
imperative within the rational limits of
retributive justice. .Regarding this as the
initial condition of an acceptable settle-
ment between China and the powers, 1 said
in my message ot October K to tne cm
nese emoeror:

"I trust that negotiations may begin so
soon as we and the other offended euvern- -
ments shall be effectively satisfied of your
majesty s anility and power to treat wltn
Just sternness the principal offenders, who
are doubly culpable, not alone toward the
foreigners, but toward your majesty, un-
der whose rule the purpose of China to
dwell In concord with the world had hith-
erto found expression in the welcome and
protection assured to strangers.

The Peace Xesotlatlons.
Taking, as a point of departure, the im-

perial edict appointing Earl Li Hung Chang
auu iiiuw ifieuiuuuniiiints 10 arrange a settlement, and the edict of Seo- -
temoer 25. whereby certain high officials
were arsignaieu lor pumsnment, this gov-
ernment has moved, in concert with the
otner powers, toward the opening ot ne-
gotiations, which Mr. Conger, assisted by
Air. nucKnui. nas Deen aumonzea to con
duct on behalf of the United Staes.

General bases of negotiation formulated
by the government of the French republic
have been accepted with certain reserva-
tions as to details, made necessary by our

....wn ..u.onLd, uui, niic am iuai res-
ervations by other powers, open to dis-
cussion in the nroeress of the negotiation.
The disposition of the emperor's govern-
ment to admit liability for wrongs done
to foreign governments and their nationals,
and to act upon such additional designa-
tion of the guilty persons as the foreign
ministers at Peking may be In a position
i" maae. gives nope oi a complete settle-
ment of all questions Involved, assuring
foreign rights of residence and intercourse
on terms oi equality tor ail the world.

Fonndatloa of Durable Peace.
I regard as one of the essential factors of

a durable adjustment the securement of
adequate guarantees lor liberty or faith,
since insecurity of those natives who may
embrace alien creeds Is a scarcely less ef-
fectual assault upon the rights of foreign
worship and teaching than would be the
direct invasion thereof.

The matter of indemnity for our wronged
citizens is a question of travs concern
Measured in money alone, a sufficient
reparation may prove to be beyond the
ability of China to meet. All the powers
concur In emphatic disclaimers of any pur-
pose of aggrandizement through the dis-
memberment of the empire. I am disposed
to think that due compensation may be
made In part by increased guarantees of
security for foreign rights and immuni-
ties, and, most Important of all, by the
opening of China to the equal commerce of
an tne worm. These views nave Deen ana
will be earnestly advocated by our repre-
sentatives.

The government of Russia has put for-
ward a suggestion that in the event of pro
tracted divergence of views In regard to
indemnities the matter may be relegated
to the court of arbitration at The Hague. I
favorably incline to this, believing that
high tribunal could not fail to reach a solu-
tion no less conducive to the stability and
enlarged prosperity of China itself than
immediately beneficial to tne powers.

First Place at Paris.
Our relations with other countries are

gone Into in detail. The Paris exposi-
tion is referred to as offering an opportu-
nity for a display of the good will ex
isting between this country and France.
He notes that there were many draw-
backs to a proper exhibition of American
products, but says:

Despite all these drawbacks the con-
tribution of the United States was not
only the largest foreign display, but was
among the earliest in place and the most
orderly in arrangement. Our exhibits
were snown in iwi oui oi izi classes, and
more completely covered tne entire classi-
fication than those of any other nation.
In total number they rank next after
those of France, ana tne attractive form
in which they were presented secured
general attention.

A criterion of the extent and success
ot our participation and of the thorough-
ness with which our exhibits were or-
ganized is seen In the awards granted to
American exhibitors by the international
jury, namely, grand prizes, 240; gold med
als, 5S; silver meaais, ut; oronze medals,
41. and honorable mentions. 322 2.476 In

all, being the greatest total number
given to the exhibition of any one ex-
hibiting nation, as well as the largest
number in each grade. This significant
recognition of merit In competition with
the chosen exhibits of all other nations
and at the hands of juries almost wholly
made up of representatives of France
ana otner competing countries is not
only most gratifying, but is especially
valuable, since It sets us to the front
In International questions of supply and
demand, while the large proportion of
awards in the classes of art and artistic
manufactures afforded unexpected proof
of the stimulation of national culture by
the prosperity that flows from national
productiveness Joined to Industrial ex-
cellence.

Apart from the exposition several occa-
sions for showing international good will
occurred. The Inauguration In Paris of
the Lafayette monument, presented by
the school children of the United States,
and the designing of a commemorative
coin by our mint and the presentation of
the first niece struck to the president of
the republic, were marked by appropri-
ate ceremonies.

Relationa with Germany.
Of our relations with Germany the pres-

ident says good will prevails. He advises
congress that the question of the admis-
sion of our life Insurance companies to
do business in that country has been
reached and the companies admitted. Of
the meat inspection law of Germany hesays:

An Imperial meat Inspection law has
been enacted for Germany. While It may
simplify the Inspection. It prohibits cer-
tain products heretofore admitted. There
Is still Kreat uncertainty as to whether
our well-nig- h extinguished German trade
in meat products can revive under itsnew burdens. Much will depend upon
regulations not vet nromulrated. which
we confidently hop wiH be free from
the discriminations which attended tha
enforcement of the old statutes.

The settlement of the Samoan problem,
to which I adverted in my last message,
has accomplished good results. Peace
and contentment prevail In the Islands,
especially in Tutuila, where a convenient
administration that has won the confi-
dence and esteem of the klndlv disnosed
natives has been organised under the di-
rection of the commander of the United
States naval station at Pago-Pag- o.

The Alaskan Boundary.
In connection with our relations with

England he refers to the partial settle
ment si tha wlssksn boundary dispute

an urges such action aa shall defi-
nitely ssttla this Taxing question by say-
ing:

In this relation I may refer again to tha
need of definitely marking the Alaskan
boundary where it follows the one hundred
and forty-fir- st meridian. A convention to
that and has been before the senate for
some two years, but as no action has been
taken I contemplate negotiating a new con-
vention for a joint determination of tha
meridian by telegraphic observations.
These, It Is believed, will give more

and unquestionable results than the
sidereal methods heretofore independently
followed, which, as Is known, proved dis-
crepant at several points on the line, al-
though not varying at any place more than
TOO feet.

The War in South Afrlea.
A review of the Incidents connected

with our shipping to South African
points is given, and he says that in
this connection vexatious questions arose
through Great Britain's action in respect
to neutral cargoes, not contraband in
their own nature, shipped to Portuguese
South Africa, on the score of probable or
suspected ultimate destination to the Boer
states.

Of the final settlement of this question
he says:

Such consignments In British ships, by
which alone direct trade is kept up be-
tween our ports and Southern Africa,
were seized in application of a municipal
law prohibiting British vessels from trad-
ing with the enemy without regard to any
contraband character of the goods, while
cargoes shipped to Delagoa Bay in neu-
tral bottoms were arrested on the ground
of alleged destination to enemy's country.
Appropriate representations on our part
resulted in the British government agree-
ing to purchase outright all such goods
shown to be actual property of American
citizens, thus closing the incident to the
satisfaction of the immediately interest-
ed parties, although, unfortunately, with-
out a broad settlement of the question
of a neutral's right to send goods not
contraband per se to a neutral port ad-
jacent to a belligerent area.

Relations with Italy.
The lynching of the Italians in Louisi-

ana is the one question standing between
this government and Italy. That coun-
try is still waiting for the punishment of
the parties guilty of that crime. The presi-
dent says that successive grand juries
have failed to find indictments, and says:

Setting the principle at issue high above
all consideration of merely pecuniary in-

demnification, such as this government
made In the three previous cases, Italy
has solemnly invoked the pledges of ex-
isting treaty and asked that the justice
to which she Is entitled shall be meted
In regard to her unfortunate countrymen
In our territory with the same full meas-
ure she herself would give to any Amer-
ican were his reciprocal treaty rights con-
temned.

I renew the urgent recommendations I
made last year that the congress appro-
priately confer upon the federal courts
jurisdiction in this class of international
cases where the ultimate responsibility of
the federal government may be involved,
and I Invite action upon the bills to accom-
plish this which were introduced in the
senate and bouse. It is incumbent upon us
to remedy the statutory omission which
has led, and may again lead, to such un-
toward results. I have pointed out the
necessity and the precedent for legislation
of this character. Its enactment Is a sim-
ple measure of previsory justice toward the
nations with which we as a sovereign equal
make treaties requiring reciprocal observ-
ance.

While the Italian government naturally
regards such action as the primary, and.
indeed, the most essential element in the
disposal of the Tallulah incident, I ad-
vise that, in accordance with precedent,
and In view of the improbability of that
particular case peine reached by the bill
now pending, congress make gracious
provision for indemnity to the Italian
sufferers in the same form and propor-
tion as heretofore.

Lynching:.
In my inaugural address I referred to

the general subject of lynching in these
words:

"Lynching must not be tolerated in a
great and civilized country like the
United States; courts, not mobs, must
execute the penalties of the law. The
preservation of public order, the risiht of
discussion, the integrity of courts, and
the orderly administration of justice
must continue forever the rock of safety
uuon which our eovernment securely
rests."

This I most urgently reiterate, and
again invite the attention of my coun-
trymen to this reproach upon our civiliza-
tion.

Ratification of Hagne Convention.
The ratification of The Hague peace

convention is referred to as follows:
It is with satisfaction that I am able to

announce the formal notilication at The
Hague, on September 4, of the deposit of
ratifications of the convention for the pa--
cinc settlement ot international Disputes oy
lb powers, namely: the united states, Aus-
tria, Belgium, Denmark, England, Fiance,
Germany. Italy, Persia. Portugal, Kou- -

mania, Russia, Siam, Spain, Sweden and
Norway, and the Netherlands. Japan also
nas since ratuied tne convention.

The Aiicnrauguan Canal.
He advocates the speedy building ot

the Nicaraguan canal, and recommends
tne rauncauon ot tne
treaty. On this subject be says:

The matter of an inter- -

oceanic canal has assumed a new phase.
Adhering to its refusal to reopen the ques
tion of the forfeiture of the contract of
the Maritime Canal company, which was
terminated for alleged In
October. 1SS9. the Eovernment of Nicara
gua has since supplemented that action
oy declaring me cyre-uram- in

option void for nonpayment of its stipu-
lated advance. Protests in relation to
these acts have been filed in the state department and are under consideration.
Deeming itself relieved from existing en
gagements, tne raicaraguan government
shows a disposition to deal freely with the
canal question either In the way of ne
gotiations with the tinned States or by
taking measures to promote the waterway.

Overtures tor a convention to effect the
building of a canal under the auspices
of the United Stales are under considera
tion. In theneantlme the views of the
congress upon the general subject, in thelight of the report of the commission an--
pointed to examine the comparative merits
of the various trans-Isthmi- shin-can- al

projects, may oe awuueo
i commena 10 ine eariy attention or the

senate the convention with Great Britain
to facilitate the construction of such a
canal and to remove any objection which
might arise out of the convention com
monly called tne ciayton-xtulw- er treaty.

New Treaty with Spain.
Of our relations with Spain he savs a

new convention of extradition is ap-
proaching completion and trusts that a
commercial convention may follow. Of
Spain's claim to a number of the is-
lands in the Philippine group not covered
by the Paris treaty he says:

By the terms ot the treaty of peace
the line bounding the ceded Philippine
group in the southwest failed to Include
several small islands lying west of theSulus, which have always been recog-
nized as under Spanish control. The oc-
cupation of Slbutu and Cagaran Sulu by
our naval forces elicited a claim on thepart of Spain, the essential equity of
which could not be gainsaid. In order tocure the defect of the treaty by remov-
ing all possible ground of future mis-understanding respecting the interpreta-
tion of its third article. I rilreeteti th--
negotiation of a supplementary treaty,
which will be forthwith laid before thesenate, whereby Spain quits all title andclaim to the islands named, aa well as toany and all islands belonging to the Phil-ippine archipelago lying outside thelines ascribed in said third article, andagrees that all such Islands shall be com-
prehended In the cession of the archl-pela- ro

as fully as If thev had hem -
pressly Included within those lines. Inconsideration of this cession the United
States is to pay to Spain the sum of
1100,000.

Still Waitins on tha Saltan.
Of the claims against Turkey he says:
We await the fulfillment of the nrnm- -

Ise of the sultan to make reparation for
the Injuries suffered by American cit-
izens In Armenia and elsewhere in the
Turkish empire. His majesty's good dis-
position In this regard has been evinced
bv the issuance of an irade for rehniM.
ing the American college at Harpoot.

Would Extend Reciprocity.
He urges the approval of the commer

cial conventions entered into between
this eovernment and other power aa
umn as possible that the n tufa mrA
other industries of the country may profit
uereuf. uiuunium on uus BUDjeCt Hasays:

The policy of reciprocity so manifestly
rests upon the principles of Internationalequity and has been so reneatediv an.
proved by tha people of the United States,

that there ought to be no hesitation in
either branch ot the congress In giving
10 11 mil enecx.

Our Financial Showing. -

The president points with much pride
to the showing made by the treasury de-
partment and quotes exhaustively from
the report of Secretary Gage. He shows
the surplus for the year to be $79,527,060.18.
and estl mates the surplus of thecoming year
an.tw.wo.wu. Hasaysthepresent condition
of the treasury isone of undoubted strength.
The available cash balance November SO
was si39.303.794.50. Under the form of
statement prior to the financial law of
March 14 last this would have been In-
cluded In the statement of available cash
gold coin and bullion held for the redemp
tion oi united states notes.

Further Fluanelal Legislation.
He recommends further financial legis-

lation in the following words:
It will be the duty as I am sure It will

De we aisposition oi tne congress to pro-
vide whatever further legislation la need
ed to insure the continued parity under

u conuiuons oetween our two forms ot
metallic money, silver and gold.

Our surplus revenues have permitted thesecretary of the treasury since the close
oi ine uscai year to call in the funded loanof 1891 continued at two per cent, in thasum of 325,364.500. To and Including No-
vember 30, $23,458,100 of these bonds have
been paid. This sum. toeether with the
amount which may accrue from furtherrruempuons under tne call, will De ap-
plied to the sinking fund.

The law of March 14, 1900, provided forrefunding Into two per cent. ar bonds,
payable, principal and interest. In gold
vum ui ine present standard value, matportion ot the public debt represented by
the three-per-ce- bonds of 1908. the four-per-ce-

of 1907 and the
vi xituu, oi wnicn there was outstandlng at the date nt xalrt law SiCS 1.18
930. The holders of the old bonds presented
thenr for exchange March 14 and Novem-
ber 30 to the amount of 3364.943.750. Thenet saving to the government on these
iiausacuuns aggregates 9,iu6,lS6.

Basklsg Facilities Extended.
The beneficial effect of the financial act

oi law. so iar as it relates to the modif-
ication of the national banking act, is al-
ready aortarent. The nrnvUtnn for th
incorporation of national banks with a
capital or not less than 325,w in places
not exceeding 3,000 Inhabitants has result-
ed in the extension of banking facilitiesto many small communities hitherto un-
able to provide themselves with banking
Hiauiuuuas uncer ine national system.
There were organized from tha enact
ment of the law up to and including
November 30. 369 national banks, of which
266 were with capital less than 350.000 and
103 With capital of 150.000 or more.

It is worthy of mention that the greater
numoar oi Danxs oeing organized unaer
the new law are In sections where the
need ef banking facilities has been most
pronounced. Iowa stands first, with 30
banks of the smaller class, while Texas,
Oklahoma, Indian territory and the mid-
dle and western sections of the country
have also availed themselves largely of
ine privileges unaer tne new law.

Our Foreign Trnde.
Our foreign trade shows a remarkable

record of commercial and industrial prog-
ress. The total of imports and exports
for the first time in the history of the
country exceeds 32.000,000,000. The exports
are greater than they have ever been
before, the total for the fiscal year 190
being 31.39l.4t3.OS2, an increase over 1S99

of S167.459.7jo. an increase over 1898 of 3163- .-

000.752, over 1S97 of 3343.489.526. and greater
than by 3511,876,144.

The growth of manufactures in the
United States is evidenced by the fact
that exports of manufactured products
largely exceed those oi any previous year,
their value for 1900 belne 3433.851.756.
against 3329.592,146 in 1899. an Increase of
28 per cent.

Agricultural products were also export
ed during 19U0 in greater volume man in
I3i9, tne total lor tne year oeing tuo.&x,
123. aeainst 37S4.776.142 In 1899.

The imports for the year amounted to
3949.941,184, an increase over 1899 of 5.

This increase is largely in mate-
rials for manufacture, and is in response
to the rapid development of manufactur-
ing in the United States. While there
was Imported for use in manufacture In
1900 materia! to the value of 379,768.972 n
excess of 1599, it is reassuring to observe
that there is a tendency toward decrease
in the importation of articles manufac
tured ready for consumption, which in
1900 formed 15.17 per cent, of the total
Imnnrt. aeainst 15.54 ner cent, in 1893 and
21. 09 per cent, in it.

That Internal Revenue Tax.
T repnmmend that the coneress at Its

present session reduce the Internal rev-
enue taxes imposed to meet the expenses
of the war with Spain in tne sum ot

This reduction should be secured
by the remission of those taxes which ex
perience nas snown to De ine most

to the industries of the people.
I sneciallv uree that there be included In

whatever reduction is made the leeacy tax.
bequests for public uses of a literary, edu
cational or cnaritaDie cnaracter.

Re commen da Ship Subsidy.
American vessels during the past three

years have carried about nine per cent,
of our exports and imports. Foreign ships
should carrv the least, not the Kreatest.
part of American trade. The remarkable
growtn oi our sieei industries, ine prog-
ress of shipbuilding for the domestic trade,
and our steadily maintained expenditures
for the navy have created an opportuni-
ty to place the United States In the first
rank of commercial maritime powers.

Besides realizing a proper national as
piration tms win mean tne establishment
and healthy growth along all our coasts
of a distinctive national industry, expand-
ing the field for profitable employment
of labor and capital. It will Increase the
transportation facilities and reduce freight
charges on the vast volume of products
brought from the interior to the seaboard
for export, and will strengthen an arm
of the national oetense upon which the
founders of the government and their
successors nave relied.

The Trust ttueatlon.
The trust question receives the atten-

tion of the president, and he savs:
"It is apparent that uniformity of legis-

lation upon this subject in the several
states is much to be desired. It Is to be
hoped that such uniformity, founded in a
wise and just discrimination between what
is injurious and what is useful and neces
sary in business operations, may be ob
tained, ana mat means may De found for
the congress, within the limitations of its
constitutional power, so to supplement an
effective code of state legislation as to
make a complete system of laws through-
out the United States adequate to compel
a general ouservance oi me salutary rules
to which I have referred.

"The whole question Is so Important and
that I am sure no part of It

will be lightly considered, but every phase
of it will have the studied deliberation of
congress, resulting in wise and judicious
action.

"Restraint upon such combinations as are
Injurious, and which are within federal
jurisdiction, should be promptly applied
by tne congress.

The Philippines.
Considerable attention Is given the sub

ject of the Philippines, and in this con
nection the scope and work ot the Phil-
ippine commission as outlined to the com-
missioners Is fully outlined for the bene-
fit of congress. Of the present condi-
tions in the islands the president says:

In my last annual messase I dwelt at
some length upon the condition of af
fairs in tne Philippines, w nne seeking
to impress upon you that the grave re
sponsibility of the future government of
tnose islands rests witn tne congress of
the United States. I abstained from rec
ommending at that time a specific and
final form of government for the terri-
tory actually held by the United States
forces and In which, as lone as Insur
rection continues, the military arm must
necessarily be supreme. I stated my pur-
pose, until the congress shall have made
known the formal expression of Its will,
to use the authority Vested in me by the
constitution and the statutes to uphold
the sovereignty of the United States in
aiose distant Islands as In all other places
where our flag rightfully floats, placing,
to that end, at the disposal of the army
and navy all the means which the lib-
erality of the congress and the people
have provided. No contrary expression
of the will of the congress having been
made, I have steadfastly pursued the pur-no-se

so declared, employing the civil arm
as well toward the accomplishment of
pacification and the Institution of local
governments within the lines of author
ity ana law.

We Are Klir rrotrru.
Prarress In the hoped-fo- r direction has

been favorable. Our forces have suc-
cessfully controlled the greater part of
the islands, overcoming; the organized
forces of the Insurgents and carrying
order and administrative regularity to all
quarters. What opposition remains la for
the most part scattered, obeying; no con--

sorted plan sf strategic action, operating
oniy oy tne memoes common to tne tra-
dition of guerrilla warfare, which, while
ineffective to alter the general control
now established, are still sufficient to
beget insecurity among the populations
that have felt the good results of our
control, and thus delay the conferment
upon them of the fullest measures of
local of education, ana
of industrial and agricultural develop-
ment which we stand ready to give to
them.

By the spring- - of this year the effective
opposition of the dissatisfied Tagals to
the authority of the United States was
virtually ended, thus opening the door
for the extension of a stable adminis-
tration over much of the territory of
the archipelago. Desiring to bring this
aooui. i appointed in March last a civil
commission composed of Hon. Williamt. i an, oi unio; Prof. Dean C. Worcester,
oi Micwgan: Hon. Luke E. WriKht, of Ten
nessee; Hon. Henry C. Ide, of Vermont,
and Prof. Bernard Moiuhl at Pallfnrnlm.
The alma of their mission and the scope
of their authority are clearly set forth
in my Instructions of April ' T, 1900, ad-
dressed to the secretary of war to he
iransmiiiea to mem.

Principles Are Appreciated.
Referring to the manner in which the

work ot tne commission upon the lines
laid down In his Instructions to themhas been received by the people of the

ine president says:
It is evident that the meat enllrhtenad

thought of the Philippine islands fully ap-
preciates the Importance of these princi-
ples and rules, and they will Inevitably
within a short time command universal
assent. Upon every division and branch
oi me government or tne Philippines.
inereiure, must on imposea tnree inviol-
able rules:

That no person shall be deprived of life,
liberty, or property without due process of
law; that private property shall not be
taken for public use without just com-
pensation: that In all criminal prosecutions
the accused shall enjoy the right to a
speedy and public trial, to be informed
of the nature and cause of the accusation,
to be confronted with the witnesses against
him, to have compulsory process for ob-
taining witnesses in his favor, and to have
the assistance of counsel for his defense
that excessive bail shall not be reauired
nor excessive fines Imposed, nor cruel and
unusual punishment inflicted; that no per-
son shall be put twice in jeopardy for the
same onense, or ne compelled in any crim-
inal case to be a witness against himself
that the riKht to be secure ajtainst unrea
sonable searches and seizures shall not be
violated: that neither slavery nor involun-
tary servitude shall exist except as a pun
isnment ior crime; mat no cm ot attain-
der or ex post facto law shall be passed
that no law shall be passed abridging the
ireeaom oi speecn or or tne press, or tne
rights of the people to peaceably assemble
and petition the eovernment for a redress
of grievances; that no law shall De made
respecting an establishment of relunon or
prohibiting the free exercise thereof, and
that the free exercise and enjoyment of
religious profession and worship without
discrimination or preference shall forever
be allowed.

Eseoarsglsg Repsrta.
Later reports from the commission show

yet more encouraging advance toward
insuring the benefits of liberty and good
eovernment to the Filipinos. In the inter
est of humanity and with the aim of
building up an enduring,
and community in
those far eastern seas. I would Impress
upon tne congress mat wnatever legis.a
tion may be enacted In respect to the Phil'
Ippine islands should be alone these gen
erous lines. The fortune of war has
thrown upon this nation an unsought
trust which should be unselfishly dis-
charged, and devolved upon this govern-
ment a moral as well as material respon-
sibility toward these millions whom we
have freed from an oppressive yoke.

Wards of the Nation."
I have upon another occasion called the

Filipinos "the wards of the nation." Our
obligation as guardian was not lightly
assumed; It must not be otherwise then
honestly fulfilled, aiming first of all to
benefit those who have come under eur
fostering care. It is our duty so to treat
them that our flag may be no less be
loved In the mountains of Luzon and the
fertile zones of Mindanao and Negros
than it is at home, that there as here it
shall be the revered symbol of liberty,
enlightenment and progress in every av
enue of development.

The Filipinos are a race quicK to learn
and to profit by knowledge. He would
be rash who, with the teachings of con
temporaneous history in view, would ni
a limit to the deeree of culture and ad
vancement yet within tne reacn ot tnose
people If our duty lowara inem do laitn-full-

performed.
Porto RIeo.

The civil eovernment of Porto Rico pro
vided for by the act of the congress, ap-
proved April 12, 1900, is In successful op-
eration. The courts have been estab
lished. The governor and bis associates.
working intelligently ana narmonieusiy,
are meetlne with commendable success.

On the 6th of November a general elec
tion was held in tne isiana ior members
of the legislature, and the body elected
has been called to convene on the first
Monday of December.

I recommend that leelslation be enact
ed by the congress conferring upon the
secretary oi me interior supervision over
the public lands in Porto Rico, and that
he be oi reeled to ascertain ine lucaiion
and quantity of lands the title to which
remained in the crown of Spain at the
date of cession of Porto Rico to the
United States, and that appropriations
necessary for surveys be made, and that
the metnods ot me disposition oi sucn
lands be prescrinea oy law.

Dealing with Cuba.
The nresent conditions In Cuba are re

ferred to. citine the call for the election
of delegates to a constitutional conven-
tion and the meeting of the convention
which is now in session, and closes this
part of his message with the following:

When the convention concludes its la-

bor I will transmit to the congress the
constitution as framed by the conven
tion for its consideration ana ior sucn
action as It may deem aavisaoie.

The Army.
An Increase in the regular army la

recommended, and the need of soldiers
shown. After saying that we need at
least 26,000 troops at home to care for
our expensive toruncations ana oranance.
he continues:

We have In Cuba between 5.000 and COM
troops. For tne present our troops In tout
Island cannot De wunorawn or materially
diminished, and certainly not until the con
clusion of the labors of the constitutional
convention now in session sncra govern-
ment provided by the new constitution
shall have been established and Its stability
assured.

In Porto Rico we nave reduced the gar
risons to 1,636, which include 893 native
troops. There is no room for further
ductlon here. We will be required to
keep a considerable force In the Philip
pine islands ior some time to come. rom
the best Information obtainable we shall
need there for the immediate future from
50,000 to 60.000 men. I am sure the num-
ber may be reduced as the Insurgents
shall come to acknowledge the author-
ity of the United States, of which there
are assuring indications.

It mav be apparent that we will re
quire an army of about 60,000, and that
during present conditions in Cuba and
the Philippines the president should have
authority to Increase the force to the
present number of 100.000. Included In
this number authority should be given to
raise native troops in the Philippines up
to 15,000. which the Taft commission be-
lieve will be more effective in detecting
and suppressing guerrillas, assassins and
Ladrones man our own soldiers.

The full discussion of this subject by
the secretary of war In his annual report
Is called to your earnest attention.

The Postal iervlee.
Under a discussion of the postal serv

ice he urges an extension of the rural
free delivery system and says:

This service ameliorates the Isolation of
farm life, conduces to eood roads, and
quickens and extends the dissemination of
general information. Experience thus far
baa tended to allay the apprehension that
it would be so expensive as to forbid Its
general adoption or make It a serious bur
den, its actual application nas snown mat
it Increases postal receipts, and can be ac
companied by reductions In other branches
of the service, so that the augmented rev-
enues and the accomplished savings to-
gether materially reduce the net cost. The
evidences which point to these conclusions
are presented in detail in tne annual re-
port of the postmaster general which with
Its recommendations is recommended to
tha ronaideration of the coneress. The full
development of this special service, how
ever, requires sucn a large outlay oi money
that It should be undertaken only after a
careful study and thorough understanding
of sit that it invoivsa.

';. TktHavy. - i-i

"
The recommendations of the secretary

of the navy for more ships and an in-
crease In the personnel of the navy

as well as those of the estab-
lishment of a national naval reserve and
suitable recognition for all officers who
rendered distinguished service during the
war with Spain.

Progress Is Hawaii.
The progress and development of Ha-

waii Is noted and attention called to ths
needs- - of the islands as follows:

In the territorial act of April SO. 1300.

section 7 of said act repeals chapter 34

of the civil laws of Hawaii, whereby the
government we to assist in encouraging
and developing the agricultural resources
of the republic, especially irrigation. Ths
governor of Hawaii recommends legislation
looking to the development of such water
supply as may exist on the public lands,
with a view of promoting land settlement.
The earnest consideration of the congress
Is Invited to this important recommenda-
tion and others, as embodied In the re-
port of the secretary of the Interior.

The Twelfth Cenana.
The work of taking the twelfth census

la referred to aa follows:
The director of the census states that

the work in connection with the twelfth
census is progressing favorably. Thla
national undertaking, ordered by the con-
gress each decade, has finally resulted In
the collection of an aggregation of statis-
tical - facts to determine the industrial
growth of the country. Its manufacturing
and mechanical resources, its richness in
mines and forests, the number of its agri-
culturists, their farms and products, lta
educational and religious opportunities, aa
well as questions pertaining to sociological
conditions.

The labors of the officials In charge of the
bureau Indicate that the law of March
3, 1899. requiring the completion of the four
Important and most desired subjects, name-l- v,

population, agricultural, manufactur-
ing and vital statistics, will be completed
within the prescribed limit.

Our Public Lands.
The total area of public lands as gives

by the secretary of the Interiqr Is approx-
imately 1,071,881,662 acres, of which

acres are undisposed of, and 154.745,-7- 82

acres have been reserved for various
purposes. The public lands disposed of dur-
ing the year amount to 13.453.887.96 acres,
including 62.423.09 acres of Indian lands,
an Increase of 4.271,474.80 over the preced-
ing year. The total receipts from the sals
of public lands during the fiscal - year
were 34,379,758.10. an increase of 31.309,-620.- 76

over the preceding year.
The results obtained from our forest

policy have demonstrated its wisdom and
the necessity In the interest of the pub-
lic for its continuance and Increased ap-
propriations by the congress for the car-
rying on of the work. On June 30, 1900,
there were 37 forest reserves, created by
presidential proclamations under section
24 of the act of March 3. 189L embracing
an area of 46.42a.a29 acres.

Pensions.
At the end of the fiscal year there were

on the pension roll 993.225 names, a net
Increase of 2.010 over the fiscal year 1899.
The number added to the rolls during
the year was 45.344. The amount dis-
bursed for army pensions during the year
was 3134.700,597.24. and for navy pensions
33,761,533.41. a total of 31:3.462,130.65. leav-
ing an unexpended balance of 35,542,768.23
to be covered into the treasury, which
shows an increase over the previous
year s expenditure oi iivi.vn.iv. mere
were 684 names added to the rolls during
the year by special acts passed at the
first session of the Fifty-sixt- h congress.

The act of May, 1900, among other
thines provided for an extension of in
come to widows pensioned under said
act to 3250 per annum. The secretary of
the interior believes that by the opera-
tions of this act the number of persona
pensioned under it will increase and the
increased annual payment for pensions
will be between 33,000.000 and Sl.Cui.ftu.

The government justly appreciates the
services of its soldiers and sailors by
making pension payments liberal beyond
precedent to them, their widows and or--
pnans.

Agriealture.
The department of agriculture has been

extending its work during the past year,
reaching farther for new varieties of
seeds and plants: cooperating more fully
with the states and territories In re
search along useful lines; making prog-
ress in meteorological work relating to
lines of wireless telegraphy and forecasts
for ocean-goin- g vessels; continuing in-

quiry as to animal disease; looking Into
the extent and character of food adul-
teration: outlining olana for the care.
preservation and Intelligent harvesting of
our woodlands; studying soils that pro-
ducers may cultivate with better knowl-
edge of conditions, and heloine to clothe
desert places with grasses suitable to
our arid regions. Our island possessions
are being considered that their peoples
may be helped to produce the tropical
products now so extensively brought into
the United States. Inquiry Into methods
of Improving our roads has been active
during tne year; neip nas Deen given to
many localities, and scientific Investiga-
tion of material in the states and ter
ritories has been inaugurated. Irrigation
problems In our semi-ari- d regions are
receiving careful and increased consider-
ation.

Civil Service for Philippines.
That there may be secured the best serv

ice possible In the Philippine Islands. I have
Issued, under date of November 10, 1900, the
following order:

The United States civil service commis-
sion is directed to render such assistance
as mav be practicable to the civil service
board, created under the act of the United
States Philippine commission, for the es
tablishment and maintenance of an honest
and efficient civil service in the Philippine
islands, and for that purpose to conduct
examinations for the civil service of the
Philippine islands, upon the request of the
civil service board of said lslanda. under
such regulations as may be agreed upon
by the said ooara ana tne saia united
States civil service commission.

The civil service commission Is rreatlr
embarrassed In Its work for want of an
adequate permanent force for clerical and
other assistance, lis needs are tuny set
forth In its report. I invite attention to
the report, and especially uree upon the
congress that this Important bureau of the
public service, wnicn passes upon tne
qualifications and character of so large a
number of the officers and employes of?

the government, should be supported by all
needed appropriations to secure prompt-
ness and efficiency.

Washington Celebration.
The transfer of the eovernment to thla

city is a fact of great historical Interest.
Among the people there Is a feeling of
genuine pride in the capital of the re-
public

It is a matter of Interest In this con-
nection that in 1800 the population of the
District of Columbia was 14.093: to-d- It
Is 278.718. The population of the city of
Washington was then 3,210; y it Is
218.196.

The congress having provided for "an
appropriate national celebration of the
centennial anniversary of the establish-
ment of the seat of government In the
District of Columbia." the committees
authorized by it have prepared a pro-
gramme for the 12th of December. 1900.
which date has been selected as the an-
niversary day. Deep interest has been
shown in the arrangements for the cele-
bration by the members of the commit-
tees of the senate and house of repre-
sentatives, the committee of rovernnra
appointed by the president, and the com
mittees appointea oy ine citizens ana In-
habitants of the District of Cnlnmhl.
generally. The programme. In addition
to a reception and other exercises at th.
executive mansion, provides commemora
tive exercises 10 do neia jointly by thesenate and house of representatives in ths
hall of the house of representatives, anda reception in the evening at the Cor- -
mnn Gallery of Art in honor nf th.governors of the states snd territories.

Conclusion.
Tn our arrest Drosnerity we must sua

against the danger It Invites of an ex--
travaeance in eovernment exnenditur-- a
and appropriations; and the chosen rep-
resentatives of the people W11L I doubt
not. furnish an example In their legisla-
tion of that wise economy which In a sea-
son of plenty husbands for the future.
In this era of great business activity andopportunity caution is not untimely, itwill not abate, but strengthen, confidence.It will not retard, but promote, legitimate
industrial and commercial nnan- i-Our growing power brings with It tempta-
tions and perils requiring constant vigil-an- ce

to avoid. It must not be used to in
vito cuiiuivis, nw iut oppression, out fotthe more effective malntenano ..
principles of equality and justice udoswhich our Institutions and happiness de-pend. Let us keep alwaya In mind thatthe foundation of our government Is lib-erty; lu superstructure, peace.

WILLIAM
Executive Mansion, Dee, 4 1304


